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Item 1.01

Entry into a Material Definitive Agreement

On August 28, 2018 (“the Effective Date”), Vegalab, Inc. (the “Company”) entered into a Purchase and Sale Agreement and Escrow
Instructions (“the Agreement”) with Kelsey Ranch, LLC, concerning that certain real property consisting of approximately 7,217 acres
located in Merced and Mariposa Counties, California and commonly referred to as the Kelsey Ranch (“the Property”).
The purchase price for the Property is Twenty-Eight Million Five Hundred Thousand and 00/100 Dollars ($28,500,000.00), which includes
a refundable deposit of One Hundred Thousand and 00/100 Dollars ($100,000.00).
The Agreement is subject to a 60 day period during which the Company has the right inspect the property and to examine other due
diligence information such as, but not limited to, environmental reports, and during which period the Company may cancel the Agreement
and receive a refund of it’s $100,000 deposit; and a 15 day period during which the seller has the right to examine the creditworthiness of
the Company and during which it may also cancel the agreement.
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